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U~irorat Covexants. Bornaer and Tendor Covenant aed cgree os £

. Pavaest oF Privciparn axp Interesr. Borrener chail promeply poo whon due the poin U anad intoroer ca the Do
debtedness evidenced by the Nete, prepayment and Jate churges av provided inothe Noroo and he prindipe] - F and

Future Advances sevured by this Merteage.

)

INTofest oI ally

2. Fusps ror Taxes anp ivsuisasce. Subicet o applicat %o Lo or o a arsiten woiner by Forder, Borrower ohall ray oo
Lender on the dav menthly installments of prindpal and interest sre poyatle under the Noteo until the Noge v peid m fulls 2 cum
(herein “Funds”™) wqual to cne-twelfth of the vearly taxes and sesessments which miay entain priogiy over this Mg aitd grournd
rents on the Property, if any, plus onctwelfth of vearly promiun

i
]
b

installments for hurand insurence, plus cne twelfth of vearly pre-
mium installments for mongage insurance, if any, all as ressenab 1
of assessments and bills and reasonable estimates thereof.

v cstimnated initially and from tine to tine by Lender onothe bads

The Funds :hall be held in an institetion the deposits or wcount- «f which sre incured or guaranwed by a Federdl or snate
agency (including Lender if Lender is such an institati oo Lender chall apply the funds to pay said e wvossments, ansurance
premivms and ground rents. Eender may not charge for so helding wnd wpphiing the Tunds. snalyzing waid cocount, or vendying and
compiling said assessments and bills, unless Lender payvs Borrower dnterest on the Funds and applicable law permiss Eender 1o make
such a charge. Borreaver and lender may agree in writing at the time of excoution of this Merigage that interest on the Yurds <hall be
piid to Barrower, and unless such agreement b made «r applicable law requires such interest 1) be paid. Lender ol not ke required
to pay Burrowar any interest of earnings on the Funds Lender shall give to Borrower, withrut cherpe. @n annuoal sccounting i the
Funds shiwing credits and debits to the Funds and the purp «e tor which cach debit to the Funds was made. The Funds sre pledeed
as additicnal swcurity for the sums secured by this Mongage.

If the amount of the Funds held by Lender. tgether with the future monthly installments of Funds payable prir to the
duc dates of taxes, assessments, insvrance premiums and grourd rents, shall exceed the cmcunt required to pay said taxes, acoss
ments, insurance premivms and ground renis as they fall due. such excos <hall e, at Borrower's opticn, either promptiy repaid to
Borrower or credited 1o Boroser on monthly installments of Funds. If the amount of the Funds held by Lender shall not be
sufficient 1o pav taves, asscssments. insurance premiums and grourd reats as they f3ll due, Borrower shall pov to Lender any amoum
necessary to make up the deficiercy within 30 days from the date notice is mailed by Lender to Borrower requesting psynient thereof.

Upcn payment in full of all sums secured by this Morgage, Lender shall prempily refund to Borrower any Funds held by
Lender. If under parsgraph 18 hereof the Property is scld «r the Property is otherwise acquired by Lender, Lender shall upply,
no later than immediately prior to the sale of the Prepenty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured Ly this Mortgage.

3. Arpricamiox ofF Pavamexnts. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragrephs 1 and 2 kercof shall be applied by Lender first in pavmment of amzunts pavzble to Lender by Burruwer under paragiaph 2
hereof, then to interest pavable on the Note, then to the principal of the Nite, «nd then to interest and principal on any Future Advances.

3. Cuarces: Liexs. Borrower shall pay all taxes, awsesorents and cther charges, fings and impusitions attributable to the
Property which may autain a priority over this Mortgage. and leasehold pavments or ground renis, if anv, in the manner provided
under paragraph 2 hereof cr. if not paid in such mepner, by Borrewer making payment, when due, direcilv 1o the payee therech
Borrower shall promptly furnish to lender all Notices of amourts due under this paragraph. and in the event Borrvwer shall make
pavment directly, Borrower shall promptly furnish to Lender receipis evidencing such pevments. Berrower shall promptly discharge
any lien which has priority over this Mortgage; provided, that Boirower shall not be required 1o discharge anv such lien so long as
Borrower shall agree in writing to the payvment of the obligaticn wcured by such lien in 2 manner acceptable to Lender, or shall in
gocd faith contest such lien by, or defend enforcement of such licn in, legal proceedings which cperate tc prevent the enforcement
«f the lien or forfeiture of the Property or any pati thereof.

5. Hazamrp Ixsuraxce. Borrower chzll keep the improvements now existing or hereafter erected on the Preperty insured
against loss by fre, hazards included within the term “extended coverage,” and such cther hizatds as Lender may require and in such
amounts and for such periods as Lender may require: provided. thar Lendir shall not require that the amount of such coverzge excesd
that amount of coverzge required to pay the sums secured by 1his Mongige.

The insurance cartier providing the insurance shall be cheren by Borrower subject 1o approval by Lender: provided, that such
approval shall not be unreasonably withheld. All premiums on irsurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner. by Borrower muking pavment, when due, directly 10 the insvrance carrier.

All insurance policies and renewals therecf shall te in form acceptable to Lender and shall include 2 standard mortgage
cfause in faver of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals therenf, ard
Borrower shall promptly furnish to Lender all rnewal notices snd all receipts of paid premiums. in the event of luss, Borrower shall

give prompt notice to the insurance carrier 2nd Lender. Lender may mcke proct of less if nor made promptly by Bomower.

Unless Lender and Borrower otherwise agree in writine. irsurance proceeds chall be applied to resteration or repair of tke
Property damaged, provided such restoration or repair is cconcmically feasitle and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not economically feasble oz if the security of this Mortgage would be impaired. the insuz-
ance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid to Borrower. H the Property
is atandoned by Borrowes, or if Borrewer fails to respord to Lender within 30 days from the date notice is railed by Lender 1
Borrower that the insurance carrier offers to settle a claim for irsurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Propenty ur to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend o
postpene the due date of the monthly installments referred o in paragraphs 1 and 2 here f or change the amount of such Instalimente.
{f under paragraph 18 hereof the Property is acquited by Lender. all right, title and interest of Barrower in and to any insurance
policies and in and to the priceeds thereof resubting from damage to the Propeny pricr 1o the sale or zcquisition shall pass to Lender

1o the extent of the sums secured by this Mortgage immediately pricr o such sale or cequisition.

6. PrESLRVATION aND MAINTENANCE ofF Propzrry; Irasenolos; CoxpoamiNtums; PLANNED Uxit DeveEropyexTts, Borrower
shall keep the Property in good repair and shall not commit warte «r permit impatrment of detericration of the Property and chail
comply with the provisiony of any lease if this Monigage is on s leasehold. 1f this Mirtgage i ¢n s unit in a2 condeminium <1 2
planned unit development, Borrower shall perform all of Borrower’s obligation under the declaration or ¢ovenants creating or g vemn-
ing the condominium ur planned urnit develepment, the by-laws ind regulations of the conds minium or planned unit devel pment.
:nd constituent documents. 1€ a condominium or planned unit development sider is executed by Borrower and recorded  towether
with this Mortgage, the cvenants and agreements of such rider shall be incerporated int and shall amend and supplement the o
enants and agreements of this Mortgage as if the rider were o pant hereot

= ProtecTiox of LEsDER's Security. If Borrewer fails to perfurm the covenants and sgreements ¢ontsined in this NMorteage,
ot if any action or procedding is commenced which materially offects Lenders intorest in the Properny, including, but ret Hmited 1o
cminent Jomain, insolvency. code onforcement, o1 aranmements or procecding invching o bankmurt or Joccdents thon Lender ot

Lender's opti n. upon notice to Borrower, mav make such apposrances, disburse cuch sume and the anh osonnoas is neceeany U

pretect Lender's interest, including. but not himited o0 disbanerent of reasonable attorney s fees ond enny ouponothe Propon
make repeirs. it Lender required mongage insurance as o cenditin of making the Jean secured by othis Mesteeces B bl

#av the premiuns required to maintain such insurance in eFect until such time as the roquitement tor such mauranae b iniies
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